
What is an Estate Auction? 
A Comprehensive Guide and Tips 

Estate auctions may sound complicated, 
especially for those unfamiliar with the 
process. At Michaan's Auctions, we 
understand the importance of making 
informed decisions when selling estate 
items. Our comprehensive guide is 
designed to thoroughly explain what an 
estate auction is and how it works, 
providing you with essential insights 
and expert advice. Whether you're 
looking to liquidate assets, downsize 
your home, or simply curious about the 
inner workings of estate auctions, this 
guide will equip you with the knowledge 
and confidence to navigate the auction 
floor with ease.  

What is an Estate Auction? 

An estate auction is a public sale where 
items from an estate, typically belonging 
to a deceased individual, are sold to the 
highest bidders. These auctions can be 
an emotional experience, especially if 
the family is parting with belongings of 
sentimental value, however, they serve 
an important practical purpose. The 
proceeds collected from these auctions 
might go towards settling outstanding 
financial obligations, including debts 
and taxes, or towards fulfilling the 
wishes outlined in the deceased person's 
will. This could involve distributing 
inheritances among beneficiaries or 
allocating funds for specific purposes, 
such as supporting charitable causes or 
organizations. 

Estate auctions are not limited to just 
the property of deceased individuals. In 
situations where a person can no longer 
manage their belongings due to reasons 
like relocation or downsizing, estate 
auctions can also be arranged as an 
effective method for liquidating assets. 
The variety of items up for auction 
might surprise you - it can range from 
fine art and jewelry to furniture, rare 
collectibles, and even real estate 
properties.  

An estate auction is an opportunity for 
buyers as well. Purchasing items at these 
auctions might provide unique access to 
valuable pieces at more competitive 
prices compared to traditional retail. 
And like any auction, it's an exciting way 
to acquire sought-after items like art and 
antiques. 

Additionally, the chance to acquire a 
piece of fine jewelry or an exquisite 
painting at an estate auction may offer a 
level of exclusivity and historical 
significance that adds to the importance 
of the object, it offers a rare glimpse into 
someone's life through their most 
cherished possessions. 

Differentiating Real and Personal 
Property  

When dealing with estate auctions, it's 
crucial to understand the fundamental 
difference between real and personal 
property. Real property includes things 
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like land, houses, and buildings—
possessions that can't be moved. On the 
other hand, personal property refers to 
all items that can be easily moved from 
one place to another, like jewelry, 
furniture, cars, and artwork. 

Distinct Procedures for Each Type 
of Property 

The auctioneer oversees a distinct 
procedure for both types of property. 
When selling personal property, the 
process is relatively straightforward. 
Since personal property involves 
movable assets, the items are 
transported to the auction house, where 
auctioneers apply their expertise. A full-
service auction house such as Michaan’s 
Auctions helps ensure that the consignor 
receives the highest possible price for 
their items by marketing exciting items 
in upcoming sales to a wide audience of 
prospective buyers and lending our 
reputation for excellence to your items, 
so buyers can bid with confidence. 

Conversely, real property, such as 
houses or land, requires a different 
approach due to the specific legal 
implications and steps involved in 
transferring ownership. Proper 
documentation, like deeds and title 
transfers, is essential for real property 
sales to ensure an accurate legal transfer 
of ownership rights. Michaan’s Auctions 
does not sell real property, but a trusted 
estate lawyer can help you find the best 
venue for its sale. 

The Executor's Role in an Estate 
Auction 

When someone passes away and leaves 
behind an estate, an executor is chosen 
to manage it. This person could have 
been named specifically by the deceased 
in their will or appointed by a court if no 
executor was named. The 
responsibilities of the executor are hefty, 
as they are in charge of ensuring that the 
deceased's assets are distributed 
lawfully and their estate is managed 
properly. 

The executor becomes integral to the 
estate auction process because they have 
the vital duty of coordinating every 
aspect related to the auction. This 
includes helping to identify valuable 
items within the estate, negotiating with 
the auction house to set reserve prices, 
and reviewing and approving contracts. 
Executors need to be well-informed 
about how estate auctions work and 
understand the value of different types 
of items to ensure the most lucrative 
outcome for all parties involved. 

Identifying Valuable Items 

After finding a trusted estate lawyer, the 
first step for an executor is to contact an 
estate auctioneer, like Michaan’s 
Auctions, who can help identify items 
within the estate that hold significant 
value and prepare an estimate for the 
value of each specific item. If an estate 
has over twenty items, to be consigned 
with Michaan’s Auctions, we’ll send an 
appraiser to your home, minimizing 
your transportation costs. The appraiser 
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will review your items and note which 
pieces, such as jewelry, artwork, 
antiques, or rare collectibles, could 
potentially fetch high bids at an auction. 
After a contract is signed, the items can 
be delivered to Michaan’s Auctions, 
where our expert team will protect them 
until they can be sold at auction.  

Setting Reserve Prices 

Determining reserve prices for valuable 
items is another important 
consideration for the executor. Reserve 
prices are minimum amounts set for 
each item, representing the lowest bid 
that will be accepted during an auction. 
As part of their role, executors must 
carefully consider each item’s 
sentimental value in comparison to its 
expected sale price, then work with the 
Michaan’s Auctions team to decide on 
realistic reserve prices that ensure 
valuable possessions are not undersold. 

Process of Asset Distribution in Estate 
Auctions 

After an estate auction is completed, the 
process of asset distribution begins. 
Michaan’s Auctions will deliver the 
estate the proceeds from its items, 
minus the seller’s premium and any 
other costs, within thirty business days.  

At this point, your estate lawyer will 
advise you on the best course of action. 
Generally, the proceeds from the auction 
are first used to clear any outstanding 
debts, taxes, and administrative 
expenses associated with the estate. This 
includes everything from secured debts 

like mortgages on physical assets to 
unsecured debts and personal loans. 
Any remaining funds after settling these 
obligations are then distributed among 
the designated heirs or beneficiaries as 
outlined in the will, or as the probate 
court determines if there is no will. 

Understanding this process is crucial as 
it gives insight into how an estate is 
legally and fairly settled. It ensures that 
all creditors are paid, leaving no debts or 
liabilities attached to the estate to 
burden its new owners. 

Beneficiaries should be aware that after 
the settlement of costs and debts, they 
will receive their portion of the 
remaining assets according to the 
deceased's wishes or as directed by legal 
proceedings. In cases where there's no 
legally binding preference provided by 
the deceased, a fair and impartial 
division is overseen by the probate 
court. 

Michaan’s Estate Auctions:  
 
How We Can Help 
 
Understanding the nuances of estate 
auctions is crucial for making informed 
decisions, whether you're buying or 
selling. At Michaan's Auctions, our 
expertise and comprehensive services 
ensure that the process is as seamless 
and transparent as possible. With over 
100 years of combined experience, our 
Trust and Estates Department is well-
equipped to handle every aspect of an 
estate, from appraisals to final sales.  
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We collaborate with trust attorneys, 
trust officers, trustees, and heirs to 
provide legally required appraisals, all 
while maintaining the highest standards 
in the auction industry. Our 
commitment to professionalism and 

customer satisfaction, coupled with the 
lowest appraisal fees available, sets us 
apart as a leader in the Bay Area's 
auction scene. Contact us for an 
exceptional estate auction experience 
that exceeds your expectations. 
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